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SUBJECT: SEPTEMBER 17 EA PRESS SUMMARY 
1. CHINA 

PRC SHARPLY CRITICIZED TUESDAY THE DECISION OF US MAYORS' 
GROUP TO CANCEL THEIR CHINA TRIP FOLLOWING PEKING'S REJECTION 
OF SAN JUAN MAYOR AS ONE OF VISITORS. NCNA REPORTS 
PEOPLE'S INSTITUTE OF FOREIGN AFFAIRS' STATEMENT ACCUSING 
US MAYORS OF "ONE-SIDEDLY MAKING PUBLIC” CANCELLATION 
OF VISIT, "DIRECTING GROUNDLESS CHARGES” AGAINST CHINESE 
AUTHORITIES (UPI, WP), AND OF HAVING "PROVOKED THIS 
POLITICAL DISPUTE" BY INCLUDING SAN JUAN MAYOR IN 
DELEGATION LIST - "NOT TO MENTION THE FACT THAT THE 
SCHEDULED VISIT OF THE US MAYORS WAS ITSELF AN ACT WITH 
POLITICAL IMPLICATIONS" (SUN). BUT AFP (PEKING) 

UNCLASSIFIED 
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REPORTS CANCELLATION MAYORS' VISIT SEEN BY DIPLOMATS 
THERE AS MINOR INCIDENT, RATHER THAN SETBACK TO SINO-US 
RELATIONS. UPI (HK) ADDS THAT DESPITE STRONG LANGUAGE 
USED IN PRC STATEMENT, ANALYSTS SPECIALIZING IN CHINESE 
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AFFAIRS SAID IT WAS UNLIKELY INCIDENT WILL HAVE ANY 
EFFECT ON FORD FORTHCOMING PRC VISIT (WP). 

NYT'S BUTTERFIELD (HK) REPORTS PEKING OPENED MAJOR 

NATIONAL AGRIC CONFERENCE TUESDAY, ATTENDED BY LARGE 
NUMBER SENIOR LEADERS, INCLUDING TENG HSIAO-PING AND 
CHIANG CHING. SAYS HK ANALYSTS BELIEVE CONFERENCE 
WILL PROBABLY KICK OFF MAJOR EMULATION CAMPAIGN TO 
PUSH NEW TARGET OF FARM MECHANIZATION BY 1980. 

SOVIET BREAKS LONG PUBLIC SILENCE ON FATE OF THREE 
HELICOPTER CREWMEMBERS WHO LANDED IN PRC LAST YEAR, 
SAYING THEY'RE STILL BEING HELD IN CHINESE CUSTODY 
"WITHOUT ANY GROUNDS." REFERENCE CONTAINED IN TWO 
PARAGRAPHS OF PRAVDA ARTICLE ON ACTIVITIES OF SOVIET 
BORDER GUARDS (AP, WP). 

CSM'S MOHAN RAM, IN NEW DELHI, SAYS PRC, INDIA 
COMPETING FOR EXPORT MARKET IN DEVELOPED AND DEVELOPING 
COUNTRIES, WITH CHINESE THRUST INTENSIFYING. 

KWANGSI PLASTICS FACTORIES FULFILLED 88 PCT OF THEIR 
ANNUAL QUOTA BY JULY. ACCORDING NANNING BROADCAST 
( AP, WP). PEKING AMBASSADOR TO KINSHASA SAYS PRC WILL 
BUILD MACHINE-TOOLS PLANT, SUGAR REFINERY, FOR ZAIRE 
(AFP, WP). 

PRC WAS ADMITTED TUESDAY TO INTERNATIONAL UNIVERSITY 
SPORTS FEDERATION, WITH ALL 43 MEMBER COUNTRIES 
VOTING IN FAVOR EXCEPT INDONESIA, WHICH ABSTAINED 
(AP NYT). TWO PLA WOMEN SET WORLD RECORDS FROM 25- 
METER SMALL-BORE PISTOL DURING THIRD NATIONAL GAMES 
IN PEKING MONDAY (AFP, WP). 

CKS WIDOW SAID IN TAIPEI TUESDAY SHE WILL LEAVE TODAY 
FOR MEDICAL TREATMENT IN US. NATURE OF ILLNESS NOT 
UNCLASSIFIED 
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DISCLOSED, BUT SHE ADMITTED HAS NOT BEEN IN GOOD 
HEALTH FOR TWO YEARS (NYT). 

2. JAPAN 

SIX MAN JSP DELEGATION LEFT TOKYO TUESDAY, TO BEGIN 
9-DAY VISIT TO US, FIRST IN 18 YRS (WP). JSP OFFICIALS 
SAID WILL EXCHANGE VIEWS WITH SECSTATE, OTHER US 
OFFICIALS, SCHOLARS, POLITICIANS (AP, PHINQ). 

MIKI, IN POLICY SPEECH OPENING 75-DAY SPECIAL DIET 
SESSION TUESDAY, SAID GOJ PLANS SPEND 6.7 BILLION 
DOLS TO PUMP-PRIME ECONOMY. APPEALED TO PEOPLE 
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HAVE PATIENCE FOR "ONE OR TWO YEARS" TO SEE NATION 
THROUGH "PERPLEXING SITUATION OF INFLATION AND RECESSION" 
OAT, TOKYO, IN GLOBE; REUTER SUN, NYT). 

SAAR (WP) SAYS GOJ PLAN INCLUDES AID TO SMALL BUSINESS, 

LOWER INTEREST RATE; DESCRIBED MIKI POLICY SPEECH AS 
"CAUTIOUSLY BOUYANT." LACHICA (CSM) SAYS MIKI PLAN 
TO PULL NATION OUT OF RECESSION RESPONSIVE TO 
PRESSURES FROM ABROAD, WORRIED JAPANESE BUSINESSMEN. 

MIKI ALSO CALLED ON OPEC POSTPONE DECISION ON OIL 
PRICE INCREASE UNTIL PRODUCERS, CONSUMERS, HAVE CHANCE 
MEET, AND WORLD ECONOMY SHOWS UP SIGNS OF UPTURN (WSJ). 

JAMESON (LAT 9/15) CITES MOF DATA SHOWING JAPAN’S 
OVERSEAS INVESTMENTS LAST JFY DECLINED 31 PERCENT, 

TO 2.396 BILLION DOLS. CITES MOF OFFICIAL SAYING 

HAS ALREADY REGAINED RECORD-SETTING MOMENTUM OF 1973, WHEN 

3.5 BILLION DOLS INVESTED ABROAD. 

AP (TOKYO) NOTES AUTO ASSEMBLY LINES RUNNING AT NEARLY 
TOP SPEED, TO MEET SURGE IN DOMESTIC BUYING; INDUSTRY 
SEEMS HEADED FOR 4 MILLION CAR YR, WHICH SLIGHTLY 
FEWER THAN 4.4 MILLION TURNED OUT IN 1973 BEFORE OIL 
CRISIS (LAT 9/16). 

MOAC MARINE INSURANCE HOUSE ORGAN "THE COMPASS" 

REPORTS MADE-IN-JAPAN SHIPS NO LONGER LAUNCHED 
UNCLASSIFIED 
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AT BARGAIN-BASEMENT PRICES, BECAUSE OF 30 TO 40 
PERCENT RISE IN MATERIAL, EQUIPMENT COSTS PAST 
TWO YEARS (UPI, BALTO N-A 9/16). 

CULLISON (JOC) IN TOKYO SAYS SHIPPING AND SHIPBUILDING 
RATIONALIZATION COUNCIL (SSRC) LIKELY BEGIN DRAFTING 
JAPAN'S NEW LONG-RANGE CONSTRUCTION POLICY IN OCT; 

SOURCE SAID SSRC INSTRUCTED LIMIT JAPAN'S SHIPYARD 
CAPACITY TO KEEP COUNTRY'S SHARE OF INTL MARKET BELOW 
50 PERCENT. 

AMBASSADOR-DESIGNATE TO ITALY NARAICHI FUJIYAMA NAMED 
PRESS SPOKESMAN FOR EMPEROR'S US VISIT (AP, SAN DIEGO 
EVENING TRIBUNE 9/5). 

EILEEN JACKSON (SAN DIEGO UNION 9/11) SAYS EMPEROR, 

EMPRESS, PLAN VISIT SAN DIEGO ZOO, SCRIPPS INSTITUTION 
OF OCEANOGRAPHY OCT 9, AS PART OF "WHIRLWIND" US TOUR. MAYOR 
EAFI SAYS 200,000 REGISTERED VOTERS SELECTED BY 
COMPUTER TO GREET EMPEROR IN HONOLULU; WILL GIVE 
EMPEROR CHANCE TO SEE, BE SEEN BY CROSS-SECTION OF 
CITIZENS, BECAUSE TOO OFTEN "ONLY THE ELITE" INVITED TO 
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SUCH AFFAIRS (UPI, CHITRIB). 

UNCLASSIFIED 

GOJ DATA SHOWS 7.9 PERCENT OF POPULATION NOW 65-YEARS 
OR OLDER; EXPECTED CLIMB TO 15 PERCENT BY 2000S 
( AP, WP). 

AP (TOKYO) SAYS PSYCHIATRISTS, DOCTORS SHOW CONCERN 
ABOUT HAZARDS OF ALCOHOLISM IN SOCIETY WHERE 
DRUNKENESS ENCOURAGED MORE THAN CONDEMNED; SAY ONE 
MILLION OF NATION'S 6.5 MILLION HABITUAL, HEAVY 
DRINKERS NEED PROMPT MEDICAL TREATMENT (BALTO N-A 9/17). 

3. KOREA 

ROK MIL JUDICIAL AUTHORITIES TUESDAY REINSTATED LIFE 

SENTENCE ON DISSIDENT POET KIM CHI-HA, TO KEEP 

HIM IN JAIL PENDING TRIAL ON NEW CHARGES OF VIOLATING 

UNCLASSIFIED 
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ANTI-COMMUNIST LAWS. IF CONVICTED COULD FACE DEATH 
PENALTY. MOVE DREW IMMEDIATE PROTEST FROM PEN, AND 
AMNESTY INTL (AP, GLOBE). 

AP S RELIGION WRITER GEORGE CORNELL INTERVIEWS NEIL 
SALONEN, US PRES OF UNIFICATION CHURCH, WHO SAID 
MOON CHURCH MEMBERS FEEL REV SUN MYUNG MOON IS "LOVING 
FATHER," NOT "GREAT DICTATOR." ADMITTED GROUP 
"SPECIFICALLY AUTHORITARIAN," HAS NO ROOM FOR 
CHALLENGING MOON DECISIONS. SAID "HISTORY WILL ANSWER" 
WHETHER MOON IS NEW MESSIAH (BALTO N-A 9/16). 

4. INDOCHINA 

PRES SAYS WILL DEFY SUBPOENA ORDERING TURNOVER CLASSIFIED 
DOCUMENTS ON VN WAR TO HOUSE SELECT COMMITTEE ON 
INTELLIGENCE, UNLESS PROCEDURES ADOPTED SAFEGUARD 
SENSITIVE MATERIALS (SHABECOFF, NYT). 

SVN NATL BANK MAKES HOLDING, SELLING FOREIGN CURRENCY 
ILLEGAL EXCEPT FOR NON-RESIDENT FOREIGNERS, WHO 
MUST DEAL THROUGH ACCREDITED BANK (AP, PHINQ). 

TOM HAYDEN CALLS FOR US REVERSE POSITION, APPROVE 
UN MEMBERSHIP FOR NVN, SVN. SAYS SUCH MOVE WOULD LEAD 
TO NORMALIZATION RELATIONS, FACILITATE NEGOTIATIONS 
OVER MIAS, REPATRIATION REFUGEES (LAT 9/16). 

5. INDOCHINA REFUGEES 

HAYDEN TERMS REFUGEE SITUATION VOLATILE, REFERRING 
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TO THREAT BY GROUP SEEKING REPATRIATION THAT ONE WOULD 
BURN SELF TO DEATH UNLESS SENT HOME SOON. ADDS REFUGEES 

SHOULD BE ENCOURAGED RETURN SVN, WITH COST OF REMAINING 
REFUGEES PLACED ON NIXON (LAT 9/16). 

NGUYEN CAO KY SCHEDULED LECTURE 9/17 AT U OF VA; 

APPEARANCE EXPECTED RECEIVE NO FURTHER RESISTANCE 
FROM FACULTY GROUP THAT EARLIER SENT LETTER 
PROTESTING APPEARANCE. SCHEDULED TALK AT BOSTON COLLEGE 
UNCLASSIFIED 
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CANCELED FOLLOWING PROTESTS FROM STUDENT, FACULTY 
GROUPS (NYT); CANCELLATION DUE CONCERN FOR SAFETY, 
ACCORDING PRES UNDERGRADUATE BODY; BUT KY WILL RECEIVE 
FULL 2500 DOL FEE (GLOBE). 

LAST REFUGEES LEAVE EGLIN (WSTAR 9/16). BOST H-A 
(9/11) CARRIES AP PHOTO OF REFUGEE CHILDREN AT 
PENDLETON, NOTING WILL NOT ATTEND SCHOOL WHILE AT CAMP. 

6. THAILAND 

RTG LAUNCHES MAJOR DRIVE AGAINST REBELS, BANDITS 
RESPONSIBLE FOR KIDNAPPING WAVE IN MOSLEM-DOMINATED 
SOUTHERN PROVS; 9 PLATOONS SPECIAL FORCES SENT TO 
WIPE OUT TERRORIST STRONGHOLDS (AP, NYDN). 

7. MALAYSIA 

WOMEN FROM MEMBER COUNTRIES WILL MEET KL DEC 15-22 TO 
FORM WOMEN'S CONFEDERATION OF ASEAN (AP, WP). 

8. 8. INDONESIA 

MORRISON-KNUDSEN INTL RECEIVES 90 MILLION DOL CONTRACT 
FOR DESIGN, CONSTRUCTION ADDITION TO CEMENT PLANT 
FACILITIES NEAR SURABAJA (JOC). 

9. PAPUA NEW GUINEA 

WSTAR (9/16) CARRIES UPI PHOTO AUSSIE FLAG BEING 
LOWERED DURING INDEPENDENCE CEREMONIES AT PORT MORESBY. 
NOTES PNG RAISED OWN RED-AND-BLACK ADORNED WITH BIRD 
OF PARADISE. REUTER (GLOBE) REPORTS PNG APPLIES FOR 
UN MEMBERSHIP, SAYS EXPECTED BE ADMITTED. 

TRIBAL SORCERER PACKED SACRED OBJECTS, RETURNED TO 
VILLAGE AFTER FAILING MAKE RAIN WASH OUT INDEPENDENCE 
CEREMONIES. GROUP SEEKING INDEPENDENCE SOUTHERN 
HALF NEW STATE SENT HIM TO DISRUPT CELEBRATIONS. NEPHEW 
DEFENDS RAINMAKER. EXPLAINS GOVT HAD MORE POWERFUL WITCH 
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DOCTORS (REUTER, WP). 

UNCLASSIFIED 
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10. NEW ZELAND 

HARTLEY (WSJ 9/16) DESCRIBES YR-OLD SYSTEM THAT 
AIDS ALL INJURED IN ANY WAY. MOST COMPREHENSIVE 
ACCIDENT INSURANCE SYSTEM IN WORLD WORKS WELL, 

ACCORDING MOST OBSERVERS. 

11. UN 

DISCORDS SURFACE AT OPENING 30TH UNGA SESSION, INCLUDING 
NOTE FROM NVN, SVN DEMANDING PROMPT CONSIDERATION 
APPLICATION UN MEMBERSHIP. PNG EXPECTED 
BECOME 142ND UN MEMBER IN MATTER OF DAYS (WP). PNG 
APPLICATION ARRIVED. EXPECTED BE ADMITTED SHORTLY. 

OUTGOING UNGA PRES COMPLAINED OF "MISTAKES" THAT LAST 
YR BLOCKED MEMBERSHIP FOR CAMBODIA COMMUNIST GOVT. 

ALSO SPOKE OF KOREA. INTER ALIA (TELTSCH, NYT). 

COMMENT AND ANALYSIS 

12. CHINA 

BOSTON HERALD AMERICAN (9/1 1) FEARS NOT NEARLY ENOUGH 
ATTENTION HAS BEEN PAID TO FACT PEKING, LIKE SOVIET, 

USES DETENTE ONLY TO DEGREE IT WILL STRENGTHEN 
PRC AND UNDERCUT US. LIKE USSR. CHINESE "SMILE, 

SHAKE OUR HANDS AND DRINK DIPLOMATIC TOASTS," THOUGH 
"OUTSIDE OF INDOCHINA THEY HAVE AS YET BEEN UNABLE 
TO CONFRONT US WITH THE SAME GRIM CHALLENGE" POSED BY 
MOSCOW UNDER DETENTE RUSE. OBSERVES FIRST PRC TRADE 
MISSION GIVEN "CAPITALIST RED-CARPET TREATMENT" IN 
WASHINGTON MONDAY. AND ITS SPOKESMAN "LEFT NO DOUBT" 

GROUP'S CHIEF AIM IS TO PROMOTE MFN TREATMENT FOR PRC. 

BUT BY SHEER FORTUITOUS COINCIDENCE, DEPTH OF PEKING'S 
OWN WILLINGNESS HELP FURTHER DETENTE SPIRIT WAS 
"SIMULTAENOUSLY DISPLAYED-IN SPADES" - IN RIFT OVER 
SAN JUAN MAYOR VISITING PEKING. INCIDENCE OF RELATIVE 
UNIMPORTANCE IF IT DID NOT UNDERSCORE ALL-IMPORTANT 
FACT THAT DETENTE AS PRACTICED BY PEKING IS STRICTLY 
TOOL FOR ADVANCING COMMUNIST CAUSE. 

13. KOREA 
UNCLASSIFIED 
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FROM DALLAS, ROBT MOSBACHER (NYT) CHIDES ADMIN FOR 
LACK OF EFFORT TO EXPLAIN NEED FOR "RHETORICAL 
OFFENSIVE" IN WHICH SECDEF SAID US MIGHT USE TACTICAL 
NUKES IN KOREA. SAYS NECESSARY TO PRECLUDE KIND 
OF MIS TRUST THAT DEVELOPED DURING VN WAR. AND TO 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


CULTIVATE PUBLIC ACCEPTANCE OF US COMMITMENT TO 
KOREA THAT WOULD HELP DISSUADE NK FROM TESTING OUR 
RESOLVE. (WRITER NOW LAW STUDENT, WAS LEGIS AIDE 
TO SEN BAKER FOR FOUR YEARS, ON DEFENSE, FOPOLICY). 

14. INDOCHINA 

PROF ETZIONI OF COLUMBIA U (NYT) SEES SCAPEGOAT THEORY 
OF US POLITICS AS VICTIM OF OUR DEFEATS IN CAMBODIA, 

SVN. BELIEVES INDOCHINA FALL NOT INTERPRETED AS NATL 
HUMILIATION BY US PUBLIC, SO WILL NOT SEEK SCAPEGOAT 
AS FOLLOWED CHINA "LOSS." SAYS LITTLE EVIDENCE 
MAJORITY AMERICANS FEEL GUILTY ABOUT VN; MOST SEE IT 
AS TRAGIC MISTAKE, NOT MORAL STAIN. DETECTS LITTLE 
WILLINGNESS PICK THEME THAT SOME "BAD GUYS” "LOST” VN. 

15. PNG 

SUN WONDERS WHAT NATIONHOOD WILL MEAN FOR DIVERSE 
PEOPLE OF NEW COUNTRY. NOTES VAST UNTAPPED RESOURCES. 
ECONOMY RUN BY AUSSIE EXPATRIATES. BELIEVES HOW PNG 
FARES DEPENDS HEAVILY UPON HOW ORGANIZES RESOURCE 
EXPLOITATION FOR WICH JAPANESE, AUSSIE COMPANIES 
ALREADY STANDING IN LINE. SAYS WHETHER SOMARE CAN 
CONCENTRATE ON THIS CENTRAL PROBLEM DEPENDS ON 
HOW SUCCESSFULLY CAN KEEP DORMANT SEPARATIST MOVEMENTS. 
IRREDENTIST GROUP THAT DEMANDS CONTROL INDONESIA 
HALF OF ISLAND. DOESN'T THINK AUSTRALIA CAN REALLY 
GET AWAY FROM DOMINATING NEW COUNTRY, SINCE CANNOT 
LET JAPANESE, OTHER FOREIGN INTERESTS, CONTROL PNG. 

16. GENERAL 

CSM HAILS UNANIMOUS ADOPTION BY UN SPECIAL SESSION 
ON DEVELOPMENT COOPERATION OF RESOLUTION THAT 
UNCLASSIFIED 
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COULD GIVE "THIRD WORLD" NATIONS GREATER SHARE OF 
WORLD'S WEALTH. EUR, JAPAN, CANANDA, US HAD 
RESERVATIONS, BUT SESSION PROVED NATIONS OF DIFFERENT 
POLITICAL BACKGROUNDS, LEVELS OF DEVELOMMENT, 

COULD WORK TOGETHER TO PRODUCE BLUEPRINT FOR FUTURE 
SHARING, UNDERSTANDING. 

JOC REVIEWS COMPLEX ISSUE OF COUNTER- VEILING DUTIES ON 
IMPORTED AUTOS SOLD AT LESS THAN FAIR VALUE, FROM POINT 
OF VIEW OF US TRADE ACT AND GATT ART VI. AGREES EUR, 
JAPANESE AUTO-MAKERS TRYING GRAB AS MUCH BUSINESS AS 
CAN FROM DETROIT - BUT ASKS IF REAL POINT IS WHETHER 
OUT-GUESSED DETROIT ON KIND OF CARS AMERICANS WANT IN 
TERMS OF WEIGHT, GAS CONSUMPTION. IF SO, ASKS WHETR 
IMPOSITION OF C-V DUTIES SHOULD BE VIEWED AS MOVE TO 
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BOLSTER US STANDARD OF LIVING, OR UAW INCOMES. KISSINGER 
UNCLASSIFIED 

« END OF DOCUMENT » 
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